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- Access cQuant’s article on Assessing the True Value of Battery Storage in Modern Energy Portfolio’s here.

https://cquant.io/2024/06/26/bess-in-modern-energy-portfolios/
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Financing makes energy storage go rounD
The past year was less successful than originally predicted. While liquidity is available from lenders with plenty of BESS 
LQYHVWPHQW�RSSRUWXQLWLHV��WKH�GHYHORSHU�RQ�WKH�SDQHO�QRWHG�WKDW�LW�KDV�JRWWHQ�LQFUHDVLQJO\�GLIÀFXOW�WR�SURYH�EDQNDELOLW\�
RYHU�WKH�SDVW�\HDUV��7KLV�LV�QRW�DQ�LPSRVVLEOH�WDVN��DV�WKH�SDQHOOLVWV�DJUHHG�WKDW�WKH�NH\�WR�GHPRQVWUDWLQJ�D�IXWXUH�
UHYHQXH�FDVH�LV�WR�PDNH�VXUH�WKDW�%(66�SURMHFWV�KDYH�PXOWLSOH�UHYHQXH�VWUHDPV�DV�ZHOO�DV�JHRJUDSKLFDOO\�GLYHUVLÀHG�
portfolios.

Duration revolution: Batteries
7KH�SDQHOOLVWV�QRWHG�WKDW�WKHUH�ZDV�QR�RQH�VL]H�ÀWV�DOO�VROXWLRQ�IRU�GXUDWLRQ��:KLOH�VKRUWHU�GXUDWLRQ�SURMHFWV�FDQ�EH�EXLOW�
without much government intervention, longer-duration BESS requires government interventions and mechanisms to 
PDNH�WKH�EXVLQHVV�FDVH�ZRUN�

The building blocks: Developers spotlight
The panel began by carrying on the momentum from the previous one by discussing the viability of long-term BESS 
SURMHFWV�LQ�WKH�8.��7KH�SDQHOOLVWV�H[SUHVVHG�VRPH�VFHSWLFLVP��QRWLQJ�WKDW�WZR�DQG�IRXU�KRXU�GXUDWLRQ�LV�RSWLPDO�IRU�ULVN�
UHWXUQ�SURÀOHV�DQG�SRZHU�SULFH�FXUYHV�SURYLGHG�E\�WKH�8.�PDUNHW�

To co-locate or not to co-locate?
2QH�RI�WKH�ELJJHVW�EHQHÀWV�RI�FR�ORFDWLQJ�UHQHZDEOH�JHQHUDWLRQ�DVVHWV�ZLWK�HQHUJ\�VWRUDJH�LV�WKDW�ERWK�DVVHWV�ZLOO�EH�
DEOH�WR�PDNH�WKH�EHVW�XVH�RI�WKH�VDPH�JULG�FRQQHFWLRQ�DQG�PD[LPLVH�LWV�UHYHQXHV�RXW�RI�WKH�H[LVWLQJ�JULG�LQIUDVWUXFWXUH�

No risk, no reward
1RW�PDQ\�SURMHFWV�GHSHQG�RQ�YRODWLOLW\�DV�PXFK�DV�EDWWHU\�VWRUDJH��%(66�UHYHQXHV�VKRW�WKURXJK�WKH�URRI�LQ�OLQH�ZLWK�
KLJK�JDV�SULFHV�RII�WKH�EDFN�RI�5XVVLD·V�LQYDVLRQ�RI�8NUDLQH��+RZHYHU��WKH�PDUNHW�LV�QRZ�VHHLQJ�ORZ�SULFHV�GXH�WR�DQ�
oversupply of gas, among other factors.

Italy: merchant vs regulated investments
$�NH\�IDFWRU�GULYLQJ�WKLV�LQWHUHVW�LV�,WDO\·V�QHZ�ORQJ�WHUP�SURFXUHPHQW�V\VWHP�RI�XWLOLW\�VFDOH�VWRUDJH�FDSDFLW\�EDVHG�RQ�
FRPSHWLWLYH�DXFWLRQV��NQRZQ�DV�WKH�0HFKDQLVP�IRU�WKH�$FTXLVLWLRQ�RI�6WRUDJH�&DSDFLW\��0$&6(��


